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CWM/NETHERSOLE INVESTMENT COMPANY LIMITED

NOTES TO THE ACCOUNTS

Principal accounting policies

Basis of preparation

The accounts have been prepared under the historical cost convention and in accordance with
generally accepted accounting principles in Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants.

Deferred taxation

Deferred taxation 1s accounted for at the current tax rate in respect of timing differences between
profit as computed for taxation purposes and profit as stated in the accounts to the extent that a
liability or asset is expected to be payable or recoverable in the foreseeable future.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign currencies at the balance sheet date are
translated at rates of exchange ruling at the balance sheet date. All exchange differences are dealt
with in the profit and loss account.

Revenue and turnover

The company did not transact business during the period. No revenue and turnover is recognised
during the period.

Loss for the period
Loss for the period is stated after charging the auditors’ remuneration of HK$35,000.
Taxation

No provision of Hong Kong profits tax has been provided as the company does not have any
estimated assessable profit for the period.

No provision for deferred taxation has been made as the tax effect of all timing differences 1s not
material to the company.

Directors’ emoluments

None of the directors received or will receive any fees or other emoluments in respect of their
services to the company during the period.
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CWM/NETHERSOLE INVESTMENT COMPANY LIMITED
NOTES TO THE ACCOUNTS

6 Share capital

2000
HKS$
Authorised:
10,000 ordinary shares of HK$1 each 10,000
Issued and fully paid:
10 ordinary shares of HK$1 each 10

The company was incorporated on 4th August 1999 with an authorised share capital of
HK$10,000 divided into 10,000 shares of HK$1 each. On the date of incorporation, 2 subscriber
shares were issued at par for cash amounting to HK$2.

By an ordinary resolution passed on 17th November 1999, the issued share capital of the company
was increased from HK$2 to HK$10 by the issue of 8 ordinary shares of HKS1 each at par for
cash. These shares rank pari passu with the existing shares.

7 Approval of accounts

The accounts were approved by the board of directors on





